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BIO: 

Mr. Benson has been President of Nordic 

Management Ltd. since 1982, President 

and Director of Desoto Resources Ltd. 

since 1996 and Chairman and CEO of 

Western Warner Oils Ltd., since 1989. 

 

Company Profile: 

Nordic Oil and Gas Ltd. is an independ-

ent oil and gas company actively engaged 

in the exploration, development and pro-

duction of oil, natural gas and Coal Bed 

Methane (CBM) in Alberta and Sas-

katchewan. Nordic Oil and Gas trades on 

the TSX Venture Exchange under the 

symbol NOG. 

 

Interview conducted by: 

Lynn Fosse, Senior Editor 

CEOCFOinterviews.com 

 

CEOCFO: Mr. Benson, you have a long 

history with Nordic, what is your vision 

today? 

Mr. Benson: We are looking to grow our 

production and diversify our company. 

We are currently producing natural gas 

including Coal Bed Methane (CBM), and 

in addition to that, we have a heavy oil 

play. In recent months, we have acquired 

coal claims and yesterday we acquired 

some petroleum and natural gas rights 

over those coal claims. This will enable 

us to begin the development of an under-

ground coal gasification program. We are 

currently looking to grow our production 

in heavy oil substantially; we have begun 

surveying for a 13-well drilling program 

and hopefully we are going to get the 

program underway in November. In addi-

tion to that, we are in the midst of drill-

ing a natural gas well in central Alberta. 

When we start logging that well, we are 

hopeful we will either drill into a large 

gas cap or perhaps we will find oil. It is 

an oil prone area, however we have a gas 

well in the same section and it is conceiv-

able that we will drill into sweeter spots 

in the gas cap. 

 

CEOCFO: Why the decision to go into 

underground coal gasification? 

Mr. Benson: The coal rights for the un-

derground coal gasification project have 

just been reobtained. Our joint venture 

partner, Western Warner Oil is a com-

pany that I also control and that company 

owned those coal rights for 25 years or 

so; we gave them up in 1992 or 1993. We 

always had the thought that we would go 

back and obtain those rights. Under-

ground coal gasification is in its infancy 

here in Canada, as the first pilot was just 

undertaken in the last eight months or so. 

We see gas long-term as the place where 

we want to be. It is a huge resource here, 

and it is an unconventional method, but it 

is more of a method of development and 

we believe that in the future there will be 

a tremendous number of companies that 

are following us. 

 

CEOCFO: Would you elaborate on the 

underground coal gas program and what 

you are doing there? 

Mr. Benson: When you do underground 

coal gasification you have three by-

products; methane, hydrogen, and Co2. 

Therefore, what we do is take Co2 and we 

sell it to the producers adjoining us that 

are producing oil from reservoirs deeper 

than our coal reservoir. The Co2 is bene-

ficial to them in that it increases the pro-

duction of their oil through a process 

called miscible flood. At the same time, 

we are disposing at the Co2 and we are 

able to produce energy from our coal in a 

very friendly way. 

 

CEOCFO: Do think people are really 

ready? 

Mr. Benson: When I was getting in-

volved in coal bed methane in 1991, coal 

bed methane was on no one’s radar 

screen. Today coal bed methane is mak-



ing up a growing percentage of natural 

gas produced here in Canada. So are peo-

ple paying attention? Not really, we put 

out a news release recently on the acqui-

sition of the petroleum and natural gas 

rights of the coal claims, and the price of 

our stock certainly was not affected, how-

ever it did get picked up by the Canadian 

press. It is not something that most peo-

ple are familiar with and they don’t grasp 

the significance of it. 

 

CEOCFO: Nordic had a fund-raising 

recently; what is the financial picture of 

the company? 

Mr. Benson: We completed a financing 

in September (2009) of over $1 million. 

We are just currently in the midst of a 

fund-raising that we have programmed to 

raise some additional $3 million. The 

earlier financing was an equity 

financing, while the current 

financing is a convertible de-

benture financing. We expect 

the first closing to occur on or 

about October 15, 2009. 

 

CEOCFO: What is your policy 

on partnerships and joint ven-

tures? 

Mr. Benson: With regard to 

the underground coal gasifica-

tion project, we are being intro-

duced to an international com-

pany that has some background 

in coal production. We in the 

past have done very few joint ventures, 

but that is not to say we wouldn’t con-

sider joint ventures on a go-forward basis. 

Most of our projects, such as our heavy 

oil project in Alberta, which is in a real 

development area, and we don’t feel that 

anyone could be bringing anything to the 

table in that regard. We have a large ex-

ploration project in Saskatchewan, where 

we are getting ready to drill up to five test 

wells, and we think that we have figured 

out how to unlock and produce shale gas. 

There is a tremendous proven commodity 

present, but thus far no one has been able 

to figure out how to produce the gas. Not 

unlike many things, the oil production in 

the Bakken region that is going on in 

Saskatchewan and North Dakota took 

forty years to figure out how to produce 

that, and now it is the biggest producing 

area in North America. 

 

CEOCFO: You are always looking for 

new properties, how big a part is the 

looking and how big a part is developing? 

Mr. Benson: We have been a little 

unique over the years in that we are more 

of an explorer than a developer. We have 

been exploring for some 7 years now in 

Saskatchewan. Most small companies are 

strictly involved in development, and 

while we have always had the develop-

ment side, we also have always had a 

production base. A couple of years ago we 

acquired significant property in 

Lloydminster for heavy oil and the gas 

and oil exploration in the Peace River 

Arch northern Alberta. So we are getting 

more into development and there is an 

exploration portion to the northern play. 

There are offsetting development proper-

ties, so perhaps we will be drilling a deep 

test well there this winter. We will also be 

drilling some production development 

wells that are offsetting existing produc-

tion.  

 

CEOCFO: There are many companies in 

the industry for investors to look at, make 

the case for Nordic. 

Mr. Benson: Nordic is an exploration 

company. We will be increasing our pro-

duction in increments quarter by quarter, 

but at the same time we are out there ex-

ploring and when we are able to confirm 

the fact that our Saskatchewan explora-

tion project can turn into a development 

project, it is going to be on bonanza. We 

just made a deal with a major interna-

tional oil company back in August and 

we expect that our drilling initiative this 

next couple of months in Saskatchewan, 

will lead us to the development of those 

properties. It is a very substantial holding 

that we will be in control of. We expect 

that this company will be developing the 

property with us as they have those rights 

under the agreement that we have with 

them. Otherwise, they would just move 

into a royalty situation. But, long term we 

have really good assets that will produce 

long-term revenue streams. We have a 

thirteen-well drilling program that we are 

in the midst of right now in 

Lloydminster. We are actually 

drilling exploration wells 

there, which are going to be 

much deeper than existing de-

velopment wells in that area. 

We are targeting a new zone 

that is present in the area, not 

specifically where we are, but 

in the Lloydminster area. We 

could very well enhance our 

production significantly in that 

new zone, but failing that, we 

are going to have assured pro-

duction from development in 

the shallower formation. So we 

expect to see a substantial increase in our 

production and as such, we wouldn’t be 

at all surprised to see our production at 

Lloydminster at 500 barrels a day by the 

end of the first quarter of 2010. 

 

CEOCFO: So it is a time to pay attention 

to Nordic! 

Mr. Benson: Nordic certainly should be 

on people’s radar screens. We are trading 

for substantial discounted value and with 

the price of our stock today, it is not go-

ing to take much to see the price of the 

shares double or re-double. 

 

 

 

 

 

Nordic is an exploration company. We will be 

increasing our production in increments quarter 

by quarter, but at the same time we are out 

there exploring and when we are able to confirm 

the fact that our Saskatchewan exploration pro-

ject can turn into a development project, it is 

going to be on bonanza… We are currently 

looking to grow our production in heavy oil sub-

stantially; we have begun surveying for a 13-

well drilling program and hopefully we are go-

ing to get the program underway in November. - 

Donald P. Benson 


