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Company Profile: 

Mountainview Energy Ltd. is a Mon-

tana based company actively en-

gaged in the exploration, production 

and development of oil and gas prop-

erties in eastern Montana and western 

North Dakota to develop the Bakken 

and Three Forks Shale project. Also, 

the Company is actively engaged in 

the South Alberta Bakken play in 

North Central Montana, east of the 

Northern Rocky Mountain Front. The 

common shares of Mountainview En-

ergy Ltd. trade on the TSX Venture 

Exhange under the symbol MVW. 

 

Interview conducted by: 

Lynn Fosse, Senior Editor 
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CEOCFO: Mr. Montalban, what is the 

grand vision at Mountainview Energy? 

Mr. Montalban: The grand vision of 

Mountainview Energy is to develop 

our acreage position in the Williston 

Basin drilling the Bakken and Three 

Forks Shale. The secondary goal is to 

further develop our acreage position 

in the South Alberta Bakken Play in 

western Montana in Glacier and Pon-

dera counties. 

 

CEOCFO: Why these two areas and 

what is special about your properties? 

Mr. Montalban: Number one, what is 

special is that the Bakken Reservoir is 

one of the hottest plays in North 

America and we are very excited to 

be involved in it. Many people have 

come out and tried to determine how 

much oil is virtually in the Bakken 

Shale in the Williston Basin. We cur-

rently acquired 11,000 acres and we 

are working to acquire more. Some 

people believe there are different 

numbers, but it is a phenomenal 

number of how much oil is available 

in the Bakken. Harold Hamm of Con-

tinental Resources, stated in the Oil 

and Gas Investor, January 2011 is-

sue, he believes there is over 24 bil-

lion barrels of oil capable of being 

recovered in the Bakken-Three Forks 

in the Williston Basin. We believe that 

we have found a reservoir, an area in 

the Williston Basin that has the pro-

duction. They have actually proved 

the potential there and now it is just a 

matter of going out, drilling the wells 

and using the new technology of 

completing the wells that uses hori-

zontal drilling and twenty to thirty 

stage fracks to recover oil out of a 

shale. 

 

CEOCFO: Why do you like shale? 

Mr. Montalban: We like shale be-

cause for years the theory was the 

shale was the source rock. It is what 

they call a matured reservoir and we 

believe that the reservoir is there. It is 

a matter of going out and drilling the 

well and recovering the oil in place, 

so there is very little risk. 

 

CEOCFO: What is happening on the 

ground today, and what is the plan for 

the next three, six, twelve months? 

Mr. Montalban: The exciting play for 

the Mountainview acreage is that a 

company called Taqa in the northern 

part of Sheridan County has reported 

wells between 200 to 480 barrels a 

day. We also have wells to the south 

of us in Richland and Roosevelt 

County that have recorded numbers 

between 500 and 680 barrels a day. 

Therefore, we believe that we are in 

the matured part of the reservoir and 

we believe we are going to have re-

coverable numbers such as that. 

 

CEOCFO: What is the timetable for 

drilling? 

Mr. Montalban: We are actually 

starting our first well this week. We 

are very excited to announce we will 

be putting the news release out in the 

next few days that we are drilling our 

first Bakken well. We are also partici-

pating with another company where 

we have an 12.5% interest in that well 

and we are currently planning to drill 

our own acreage in the next three to 

four months having the permitting 

process done and hoping to be drilling 

within the next five to six months. 

 

CEOCFO: You are moving along 

quickly! 

Mr. Montalban: We are moving 

along very quickly. 

 

CEOCFO: What is the financial pic-

ture like on these wells? 

Mr. Montalban: The financial picture 

is fantastic on these wells. The return 

on your investment is anywhere be-

tween nine months to a year and a 

half. You are looking at a 5.34 to 1 

return on your investment, 3.62 to 1 

discounted return on your investment. 



CEOCFO: What about the overall 

financial picture of Mountainview to-

day to allow you to do the drilling and 

what ever is necessary? 

Mr. Montalban: Mountainview just 

completed a $4.725 million private 

placement to acquire what we call a 

state line project in the Williston Ba-

sin. We also just completed another 

$2.5 million private placement, which 

gives us enough money to prepare 

the locations for drilling and the per-

mitting process. We are now currently 

working with financial institutions to 

raise a major financing to acquire 

more acreage in the Williston Basin 

and drill our first four horizontal wells.  

 

CEOCFO: You have a long history in 

the industry; will you tell us more 

about your background? 

Mr. Montalban: That is a great ques-

tion because I am second generation 

in the oil business; my father has 

been in the oil business for 

sixty years, I have been in 

the oil business for over 

thirty-five years. We have 

built three public companies 

and they have all been suc-

cessful. The last company 

that we built was a company 

called MSR Exploration Ltd. 

It started on the Canadian 

Stock Exchange and ended 

up on the American Stock 

Exchange. We merged with a com-

pany called Quicksilver, which was a 

very successful story for the share-

holders and the investors. We believe 

we can do this again. We have done 

it before and it is all because we know 

how to operate oil and gas properties. 

One time my father and I operated 

over 750 wells in Montana, North Da-

kota, Texas, British Columbia, Al-

berta, Utah, and Arizona. So we have 

a vast history of operating oil and gas 

wells in the Rocky Mountain area and 

we look forward to using that exper-

tise in building Mountainview Energy. 

 

CEOCEO: What is the secret to being 

a successful operator? 

Mr. Montalban: The secret of being a 

successful operator is to watch every 

dollar when you are spending seven 

million dollars to drill a well. Be very 

frugal in all levels of your business. 

We do not carry a lot of overhead of 

our company, we do not have an out-

rageous G&E. We believe that we 

can contract this expertise out. In fact, 

we already have the individuals that 

are going to help us drill these wells 

and it is all about keeping your G&E 

at a very controlled level and not 

spending the money that you do not 

have. The government should learn 

that! 

 

Then you can spend your money drill-

ing horizontal wells in the Bakken 

Shale in the Williston Basin. 

 

CEOCFO: Would you give me your 

three-minute take on the oil situation 

today? 

Mr. Montalban: That is a great ques-

tion because unfortunately what hap-

pens is that when we have situations 

like this the price of oil gets elevated 

to prices that they should not be. We 

should not be at $104 and we should 

not have $4 gas. I think $75 to $80 is 

where the price of crude oil should be 

and I think gasoline should be selling 

between $2.75 and $2.95 around our 

country. The production levels are 

very constant. If you look at the sup-

ply and demand numbers, they really 

have not changed that much. If you 

look at Libya that produces 1.6 million 

barrels a day, which none of it goes to 

the U.S., most of it goes to Europe, 

that oil is now down to where they 

have lost a million barrels and that 

production has been filled in quite 

rapidly. A lot of this is a situation 

where we are getting a little scared 

about what is going on in the Middle 

East and people should use a little bit 

more patients on the value of the 

price of crude. Frankly, the price of 

crude should be in that $80 level, and 

I do believe that it will return to that 

level. 

 

CEOCFO: What do you have to be on 

the lookout for as you go forward? 

Mr. Montalban: What we have to 

watch out for is the service industry 

and what it provides us in the Willis-

ton Basin. We now have over 160 rigs 

running in the Williston Basin, so it is 

a very active area. One has to watch 

the capability of getting the drilling rig, 

getting the service industry involved 

and most importantly fracturing the 

well using the new fractured treat-

ment. They are about six months to a 

year behind fracks in that area, so the 

biggest challenge we have is to meet 

that challenge of getting the service 

industry to service our wells. We be-

lieve we have that capability by the 

people that are working and investing 

in this company. We look forward to 

using the people that are on the 

ground in North Dakota that have 

been in the play for the last thirty 

years and they will assist us in provid-

ing those services to the company. 

 

CEOCFO: Why should po-

tential investors choose 

Mountainview out of the 

crowd? 

Mr. Montalban: Very sim-

ple. We have positioned 

ourselves with a very large 

acreage position in North 

Dakota and eastern Mon-

tana where the oil is there. 

As I mentioned earlier, 

some people say there are 

as high as 24 billion barrels of recov-

erable oil in the Williston Basin, so we 

believe that we have the acreage po-

sition to go out and drill the wells. We 

also have the expertise to drill the 

wells, so now what we have to do is 

raise the money. We already have a 

strong commitment from a number of 

people to help us raise the dollars to 

drill the wells, which I might add is 

much easier now that we own the 

acreage. Once you own the acreage, 

it is easier to raise drilling dollars to 

go out and finish that final step of the 

project. So to answer your question, 

we positioned ourselves in the Willis-

ton Basin, we have an acreage posi-

tion, we have the expertise to drill the 

wells and we have the service com-

panies that can service the wells once 

we drill them. I might add what is very 

exciting is that the stock is trading at 

$1.50 and we think that there is a 

tremendous upside to the equity side 

of the stock price. 

We have done it before and it is all because we 

know how to operate oil and gas properties. 

One time my father and I operated over 750 

wells in Montana, North Dakota, Texas, British 

Columbia, Alberta, Utah, and Arizona. So we 

have a vast history of operating oil and gas 

wells in the Rocky Mountain area and we look 

forward to using that expertise in building 

Mountainview Energy. - Patrick M. Montalban 



CEOCFO: Is there anything regarding 

geological surveys? 

Mr. Montalban: Many U.S. geological 

surveys have come out with the total 

reserves in the Williston Basin, and 

some of the numbers are fantastic. 

The recoverable reserves or oil in 

place as the term is used, is 400 bil-

lion barrels and when you use a 5% 

recovery factor that works out to be 

about 24 billion barrels. If you use 

even a 10% recoverable factor, you 

can see that in place recoverable oil 

in the Williston Basin, where we are 

actively drilling wells, is a possibility 

of recovering 40 billion barrels of oil. 

What is even more exciting is that 

North Dakota is very quick and soon 

approaching to be the number-one 

state to produce oil in our country. 

Right now North Dakota is producing 

between 340 and 350,000 barrels of 

oil a day, so we are quickly approach-

ing Alaska, which I believe over 

450,000 barrels per day. Many people 

believe that if you take the decline of 

oil production in Alaska and the in-

crease of production in North Dakota 

that in two short years, North Dakota 

will be our number-one producing oil 

state in America of over 400 to 

450,000 barrels a day. Alaska will be 

below that because of natural decline 

of oil and gas reserves, so it is a very 

exciting time for the Williston Basin 

and Mountainview has positioned it-

self to be right in the heat of the ac-

tion shall we say. 

 

CEOCFO: So you are at the right 

place at the right time! 

Mr. Montalban: Isn’t that what life is 

all about? 
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